State Level Committee for the Fee Structure of Private Teachers' Trainir
Institutions (B.Ed, M.Ed., B.P.Fd., M.P.Ed. Courses)

Block No.12/2, Dr. Jivraj Mehta Bhavan, Gujarat State, Gandhinagar.

Order No FRO/SFUEDU/ FEE NISC4/8259-59284 Date: B/ V2010

Read;

PoONCTE (Guidelines for regulations of tuition fees and other fees chargeable by unanded 104
education institutions} amendment regulations 2010,

G by Education Department No, NCTZ20107 VKL dated: 23.2-201 1 and

U Resolution of even mmmber dated: 932001 amd 4272012,

4 Crmmitice mectings held on 1171272018 and 0190372019

Preamble:

The State Level Committee for the Fees Fixation of Private Teachers' Training Institutions formed vk
referred to 2 and 3 above was convened on 1171272018 for consideration and approval of fees strochine of
Finsneod B 7 MUED 7 BP I F MP B Colleges of the state for the period 2018-19, 201920 and 2070,
he Committee applying following approach aml process, considering analysis and recommendating

Chartered Accountant and afler detailed deliberations in the meetingssheld on 1171272018 and 01101
makes following onder,

I was decided in the meeting held of the committce on SMZ00R the detailed information
preseribed Tormats of infiastructure, staff profile. latest approvals from the concerned  stan
regulatory bodies, cost statements, audited accounts of 2005-16, 2016-17 and provisional/au
mecotnts of 200 7- 18 and other necessary details from volleges. The information called for, included
details justifying the proposed fees. The prescribed format was uploaded on the e-gyem porlal G s
publicily and effective commumication and this was effectively communicated to cach and o
voncerned coflege through comails/telephonic calls and also through personal communication s
wher the representatives of some colleges came for the inguiry regarding the fee structure. As a fol

up procedure, reminders were also sent o these colleges which failed 10 respod o om
cenmminication,

2 M was realized by the commitice during the meeting held on 114122018 that of the

177 colleges, 26 colleges did not submit cortain tequired ne
not be determined concomitantly, Accordingly. these col
with necessary details amd documentary evid

dot subrited
cessary details and hence fees stiuctire o
feges were informed for personal hearing ak

ences vide Letter no, FRC/SFIEDUMSC4/33398.31.
sdated 270212018, For the rest of the Pfeolleges whose foes were determined by the conmnitice on

basix of available data submitted by the volleges were issued provisional fee order vig

’{’}gft{mﬂ!ﬁ!ﬂVWC&V!?81«3‘?31? dated DI0172019 with
hefire the commitice in case the provisional foe ol

¢ Letter
an opportunity of being heand for represent
e is not neceplable to them. OF which, 46 ¢of

k)

fy
g rethathey ps%z:mﬁ before the sub.commitiee for personal hearing
v
H *%z : C ‘
Process:

Phe data submitied by the @
frsmcial analysis based on 1
resultant oost struet

whitufion were analysed by the Chartered
e audited accounts submited
ure emerging was suggested. In ¢
they were communicated to the conwerned

Accountant, especifly
hy the concemned college was made amd 1
ases where deficiencies/ irreguloritics observe
institution o comply with the same.

Final Analysis ;

b While suggesting the possible fee structure of self financed BELMED 78218 7 Myt

eolleges, the Commitiee has adopted similar approach, methodology and guiding principles as m
noroelly adopted from time 1o time in fixing fee structure of Medical/Para Medical, Technical an
Professional courses. The Commitiee eomsidered the data of hasic infrastractore tike Tand. Buihding
babs, Staff Profile, Payment of salary ete. submitted by the colleges With respeet to novmns preseribe
by NCTT. However, the Committer has relied upon the affiliation of the college 1
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university us compliance of porms presoribed by NCTE.



t1 addition, the Commitice has considered the audited accounts of the colleges inorder to "
the cost structure of the colleges based on the actual costexpenses that are divectly attriba
teaching education. Expenses not related to education directly or expenses or in the nature of ¢
expenditure have been cither ignored compleiely or have been treated differently. Accordingly,
Commitiee has disallowed or reconsidered its treatment in light of corredt accounting and cout

-
£

principles and practices for the following expeuses.

a2 Lxpenses incurred on running and maintaining the hostel is not considered a3 relevant cost
b Expenses incurred on running other cowrses tike RELMPEGBPEAPTC ol oo
comsidered.
¢, Interest paid on loan being in (he nature of finance cost.
e d Denations made to other institutions not considered as relevant cost,
'fs‘%ﬂ}cwinpmem fund/expense claimed on ad-hoe basis not alfowed.
i Rent charged as expense for building and other infrastructine of related parties 3 o
cexsive, The same was restricied to deprecistion on the same.
hretated legal oxpense, penalty, fine ete. not considered asg selevant exponse.
Papital expenditure (Amount spent on acquiring capital assele fike boilding. ot
“F equipments, books ete. for which depreciation has to be aMowed.)
1 Depreciation is allowed on major repairs resulting into modification and improvemosl

crdharing sture b infrastructure
i Fee refond is not an tom of expense Hut reduction in income hence not considered
k. Impact of abnormal ilem expense o onctime expense of substantial wmount ds ¢ 7

conmdored or spread over Y8 years

1 The Committee also made inter-college compatison of major cost clements and then molorate
readinsted wherever found excessive or upreasonable as compared to other simitar colleges

4. Building and other rent shown as paid to trust and other agencies related to the college in consp
as unreal expense being payment not made on arm’s fength basis. However adequate deprecinti
the entire infrastracture is considercd. This is based on the average depreciation on ¢
infrastructure claimed by the colleges during the period.

kel

S I iy ohserved that few colleges have coflected other fees under various heads over &
prescribed tuition fees. Such other fees include computer fee, library fee, statiopery fee, practicn
form fee, sports fec, kit fee, uniform fee, orientation fee, transportation fee, breakage fee ol
practices need to be stopped and the college will be asked t collect only fees fixed b
Conmnitice except those allowed by the university to which the college 13 affilinied, Whereve
fee is Tound te be in the nature of reimbursement of the concemed expense, such ¢
disallowed in fnal working of admissible costs,

. Scholarghip paid is not considered as refevant expense ss # amounls to cross subsidization and
an expense directly refated to imparting education, Jn case the scholarship is paid out of schol
roceived for specilied class of students, the same is also not considered as relevant exponse

7. i the circngiances where the sctual mamber of students on ol i substantinlly lower the
manbor of studentz on notmative intake basiz, we have adjusied the cost struchire by consy
appropriate sumber of students Tor deriving cost per student Lo be fair with both the students a
a% mansgeinent

8. Since the wajor cost of imparting quality education is towards manpower, the commitiee has
appropriste weighlage to salary vost. This means if the employee cost is Jower than the othe
the committee has discomted other costs appropriately.

9. The commiltee has considered an allowance of 7.5% for growth and development on the acty
stracture omerging of past 3 yoms,

14,

ooy

While finaliving the fee structure, the committes has considered the actual cost slructure o
from the andited accounts with the fee structure declated of preceding block of 26158
compitier has also considered the projections of 201819 projected tises in cost ix
commensurate with the actual cost structure of preceding 3 years
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 Condusign:

With the background and approach mentioned o the following  paragraphs. the
Commitiee considered the detatls of infrastructire, staff ele. and vost structure suhrptied
by institudions based on the audited fnancial statements of 201516, 2016-17 and 2017
18 and projections for the year 201819 as adjusied o account of speeific treatment o
cortain iters of cost of education a5 mentioned i (a) fo (k1 of Pomt o} the wory
excersive, ned relevant 1o the cost of edoeation elo

tn case of vour college. the Committee has obscrved that.
toeneral:
| We have considered 7.5% of totat cost towards surplus for future growth and develepment
3 College collects Rs. 50,000/ ondy from OBC/Open category shidents as explained during
Iw;xsiag,N Therelore, expenditure is Jower, Afler considering provisianal accounts of 201819,
we may continne with the existing fee of Rs 0072 laws

Avtual Amlited
516
§ since there are only 19 stadents on roll, cost structire is not refevant,
T College has chaimed Building Rent Rs, 0.90 Jacs. We have allowed Rs. 2.00 facs foy
depreciation, .
.
2044617 )
1 Sice netual no. of stadents are lower than nonmal eapacity, we have considered actiad
students for deriving cost por sudent.
* Uollege has claimed Duilding Rent Rs. 1RO lacs. We have allowed Rs. 4.00 facs fen
depreciation

01718
1. College has claimed Building Rent Rs. 1 80 lacs. We have allowed R, 4,00 Jacs for
depreciation

FO18-17 (Provisional}
1 Provisional audited scoounis of 6 menths are considered and annuatized.

Order
In this way the Commitice has reviewed all the documents and information supplied by
the eollege, snalyred the accounts and cost statements and in the final analysis hased on
the cost structure duly adjusted as mentioned above, fees for the college works out as

upder
sy Mame and T Afitinting Fee Determined by the
M Address of the College Hinpversily Conuniltee for the Yenr
2018-19, 201920 and 202021
= — ; - ’
S0 | SVAM. Shah M.E. College, GG R
Kankanpur, Godhara University Rs.72.000/-
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